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- 

Net Profit As Accounts 846,000  

Removed – Other sources of Income 

   -Interest Income received on Savings Account   

  

8,000 

Rent paid to the Naresh for building Rs.120,000 allowed 

                 Related with business 

 

0 

 

 

Accounting Depreciation - Disallowed 20,000  

Depreciation Allowance for Equipment 

 90,000/ * 33 1/3%  

 

 

 

30,000 

Salaries to partners - Disallowed  

           Suresh 

           Naresh 

 

192,000 

192,000 

 

Other expenses- allowed for tax Purpose o  

 1,250,000 38,000 

Divisible Profit 1,212,000  

 



(b)  Calculation of the Partnership Tax Liability 
 

Divisible Profit 1,212,000 

Other Sources of Income 

Gross Interest Income 

 

                     8,000 

 1,220,000 

Partnership Tax free Allowance          (1,000,000) 

Taxable Income                 220,000 

Partnership Tax Liability 220,000/- * 8% 

 17,600 

 

           

(c) Distribution of Profit and Income among the Partners 

 Suresh Naresh Total 

Salaries 192,000 192,000 384,000 

Share of Profit 414,000 414,000 828,000 

   1,212,000 

Other Source of Income    

Gross Interest Income         4,000           4,000            8,000 

      Rent - 120,000 120,000 

 610,000 730,000 1,340,000 

           (10 marks) 



Out Put Tax    

    Sales to Local Market 2,850,000 * 11% 313,500  

    Suspended Supply (SVAT)    845,000 *  11%  92,950  

    Direct Exports  (12,500*130) 1,625,000  *   0%              0     406,450 

Input Tax    

    Importation   0  

    Local Purchases ( Note 1)  128,100  

Input for the Period  128,100  

Disallowed Input tax                   0  

Allowed Input for the Period  128,100  

B/F Unabsorbed Input Tax  74,000  

Total Input tax available to deduct  202,100  

Deductible Input Tax    

      Related to Export and SVAT ( Note 2) 59,475   

      Related to other ( Note 3) 142, 625 (202,100) (202,100) 

C/F Input tax  0  

Gross VAT Payable   204,350 

Tax Credit    

     SVAT Vouchers  (92,950)  

     Installment Payment  (80,000) (172,950) 

Balance VAT Payable          31,400 

 (10 Marks) 












