SRI LANKA

Qevmienad HeiHSHL (hd OFHTIN6L HILLNUWIEOTONT SHLOHLD

ujemev 2016 ufieng - AA3 oL L1b
(July 2016 Examination - AA3 Level)

ATHBEHD NSHHHIMTHBLIUL L aIlenL &(ETHLD
uTL @evsasld : 32

(LPBTMDSHGHIOD HeTHDHHLD HiSHlUued

(MAF)

@evmiend BHSL (hd CHTOHILLUaNWTENTHT HLPHLD
@60, 640, Oeuei. (WBIHOHL HOEUT AUHSH BB LOTOISHMS,
BTGyamsinil g, GarepwL - 05
Oxm.Bu - 011 2 559 669

seval wHpd LWIHAL Tfelar @m Geoualui®




r

@evmInad BHIHHL_ (hd QHTHE0 HILLIOIULIEOTEN] HLPHLD

&evadl LoBmId LUIBAN ifley
AA3 uf ews — wyemev 2016

(32) wparemoggieus HewwibSBHO BlHUIUWEYILD

ufibglenyabalLr L ellenL_&beiT

~

Breii@ (04) S LTwl elenmeassit

(QuriHsd 20 Leierflseir)

uGa - A

ollem 1BaTen UfbGHienToslUL L elenLb6iT

(@)

(b) i

il.

1il.

1v.

SABLT UTHB sleiiigl CFevemsit, GFLONILH6T BEMID HLTESETHLILIEmeN GHTHaAIUI HelBLIT

QUBLOTENHMS  SIHTHTVHH0 @HIEHB CFuud mHUIWD SHLLoT@gd. SHefpUy UTHL el

o2 maurH@&D BGurgl giaaGal iUl L OF6ve] BEBID SHONBLIT HL 6T HHBHIHL CeTaiTemILIBLD.

SHABLIT UTSHL DL 2 HAUTH&GHEH60, LB HSH60 oBmid FfOFUISHMIGBE LIsvGanl allflesiT B3I

HMHONB6T 2 6lT6NG. 2 HMJewiond Causnev @ IBTISHHBGAW apurT@lo. 65HCausmern

S emaweim (bills) oBBID eUTL9BEH CBTHLILIETOE6T CF6VaBETTGID.

UTSHISTHH0 Hpensl NH S FHSBSHI.

BFaAulwsd eleusmmiseisd &L GUUTL DL DIFH & HBEBaEI.

weyseilen elswenairs SHMbBLUT 2 menel GIDLIGHHIB MBS

Q& UTDMNHHBMTEVD  (PIPAUHID BFHUNUIL elsThIBmeT  GLBIGHED, LWETLIBSHHED LOBMID

BFH DFHBeTeUTeN HL6H, aUhIBGHL e CFhs (Wigwrseno (Bankruptey) o misemenLwl

@& BOBIES SHULOLUUCL  wBp  Spur GsTLFy  Gemeiteniul L Higlulusd

Rl aAJHTHMS CHTHEU  CFeva|Hemen  (Ipeitdnl 198w  OHfHaHI OB meiTensd  LOHBEWID

HfBUT QUTMENTSHTY EevdHemNd DML FHV (oD HHUIed Heusnevdsied SHbEHI HFHHAT

2 aujenallIOUB 2 H6|EBal.

ellerm 2Ma&men LfbgHiengsbsill L ellenL el

(a) 1

QUM HenBWITNTHNLID RHbhH EHMBETE  6)@n60ILIL].

.  &1& elBUMIHST &MBHH60.

. @® SHIASHSHeTEBLIQMUI GUBINISBHTES LIBBTEMTSame &T6).

V.  QFTHHBHMEM LewldD CFeVIHd aITHIGhIH60.

(Qorgsb 05 UeiterfllssiT)
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(b) 1. sLetT QuBBeTHeflsd QMmbH @MU LisolLBHIH60.

. &L6T OBTBHHUTHEHHEEG OFauhd Galewigul &L L eNIBIGHm6NdH HTOSHUILBHH60.

1. GUEW &Tev aIkIE eIFFHEmenil GLBISH6L.

iv. eBdF QFTeEHISH6T 56 BB UL 6L.

V. Bevd®d (WHe0BHHET DI6LEVHI LIGWILD (P6OD CFTHHIGBH6T ITRIGHMGHSH HTOSHLILBSHIH60.

ellenm 3maTen UfNbBHIenTSBILLL  ellenLd6iT

auemyuwpibsiu’ L. PD sibued

2 ST 2 BUSHE Hevenel H6rl 2016

(Quorgsb 05 Ueiterfllseir)

O SIVBBS
2 BuSHEH S LD Lomﬂg)g.)u_lrra?rm&,mﬂm Bmpeital el @ Limeomener
6TG0T 60T 61
D 1 120,000.00 120,000.00
P 1.5 140,000.00 210,000.00
330,000.00
AT GO Lrkisefiy
2 BUSHHDH Hevene
D - 120,000.00 s1e0&®61 P - 140,000.00 160 ®61
CewBLTGG6IT
W1 — uippré@ens senisba® P D Qo gLb
o F5& Gxeial 150,000 120,000 270,000
RH DVFMBG W6l 10wl HAHWITORIBH6IT 1.5 1
5.300/200 .200/200
Bxpemeuwmen QTHSH 6l LDew 5B WTEOMHISH6N 225,000 120,000 345,000
BHWLESGWD Fn6l 106wl S SHUITEORISHEIT 330,000
UBBTeH@&HmB 060 106w S WLITEURISET (15,000)
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W2 — siebemevss smyewicsren UBIGaNILS S P D

alpEn elameo 920.00 725.00

GmBeuTer : LTEID 6Fevey

Gpy Gumme 80.00 120.00
BBy mel - FHmemipwimest 300.00 200.00
GBI amed - FHmenwBy 255.00 170.00
wrph o Busk OH 90.00 70.00

(725.00) (560.00)
P SIVBHIBES LmIG6TILIL 195.00 165.00
ggﬁm?ﬂ{?iz@ FHBEOLOWITET G060l LD6WT &5 L6V 61T 60T 1,50 1.00
QH FHBOLWITET Fn6l DN HHWITEOHHBHTT LIkISerLIL 130.00 165.00
sreuflens 2 1

(Qurdzmd 05 eieriaeir)
ellerm 4iasmen LfbHiengssill L ellenL el

(a) “ROCE” sanisba0h

epeugend 1Bgmer aumautul (ROCE) = PBIT

umG + sBlurdleveuns SL6aT GLITBILILSHET

2016 2015
Qg LBEID afldE (LPETEISHTRI E)eUTLID A 1,468,500 1,240,200
umlg + sBeUTHeveTEH HL 6T GUITBIILIGENT B 17,800,000 15,600,000
ROCE A/Bx100 8.25% 7.95%

(b) “ROCE” et Signidne0miIgmal
o  auisLTarg (WHOLULLL HHemul eTeleuTml HIBTS LWSILIGSHSOBSH 6L
DTS FMBH.

* FFmald HSIHBHHEUTAIH E)eVG6UTEIHI LOBHBILD SHBEUOHET IS [HHHaMBe0
CUBSEIQW auenEBUTed SHWTT Hlenevuied B)HSBGSLD.

o  aualasHHST QLOOLTSHHLONET HBEN6T HeMHB GTBSHI.
o GakiBGamul L Senaleorear alanlshismen @UIHAISBEG adelGHHMBSH.

(Qorszd 05 Lseiteriaerr)
9fley 4 @eir Blenmey
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epsiml (03) sLLmw elemebaseir.

(OQorgsd 30 LsiteriasiT)

uga - B

ellem Smamen LfbGHienThslUL L elenLabe6ir

(a) ellewsv ep. 380/= ereufledt

erAiunysaiu’ L Goeimel

alemev ap. 360/= eTeofent

sTgliunsaiu’ L. Cssiel

= (70,000 x 70%) + (90,000 x 30%)

= 49,000 + 27,000
= 76,000 sie0@meit

= (70,000 x 60%) + (90,000 x 40%)

= 42,000 + 36,000
_ 78,000 .
efleneo 400 380 360

i 50,000 76,000 78,000
sflBLsHeT 20,000,000 28,800,000 28,080,000
oTgID &y (50 x 250) (250 x 76) (78 x 250)
(12,500,000) (19,000,000) (19,500,000)
Uiy 7,500,000 9,880,000 8,580,000
Bensowinan it (4,000,000) (4,000,000) (6,000,000)
@eorLit 3,500,000 5,880,000 2,580,000

(b)  ufbsemydaiul [Beien
SULPEIGH BB

@  ollewsv . 380/=. WsDHS aATUTTHSLILLL  G0TLIHDS

(Qorgsb 10 yeiterflssir)
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ellem 6BaTen LfbBHenTsBILLL.  ellenLde6iT

(a) 2016 oyiv yewngmatan QFUBUTL G FaBml

o 2 _anlenlD
@5.000 T £:5C) Qmﬁiégﬂu wimeor va:'?:?\ ce
(Actual) ( )
GuIOS 20,000 18,000 | 18,000 ]
3
afBLimeT 425000 | +73:000/20,000 382,500 | 416,000 | 33,500 F
18,000
OTMID  Slyuilb
3
GBiTIGLT@H. AW 150,000 | 130:000/ 201’20000 . 135,000 | 160,000 | 25,000 A
Biamed Ay 75,000 | 75 /20,000 * 18,000 67,500 | 80,000 | 12,500 A
oTID GO B eVt 25,000 | 25/20,000 * 18,000 22,500 | 18,000 4,500 F
QuTes Tp @ywb 250,000 225,000 | 258,000 | 33,000 A
P 175,000 157,500 | 158,000 5000 F
e 2 _BUsHE 30,000 30,000 | 25,000 5000 F
g“’m“”“' Biyeuress 50,000 50,000 | 55,000 5000 A
F606
g“’m“”“' oIp LTS 45,000 45000 | 60,000 | 15,000 A
F606
g'””g’g’ Beneou e 125,000 125,000 | 140,000 | 15,000 A
F606)
@eorLid 50,000 32,500 | 18,000 | 14,500 F

(b) LTS BS SLHUUTLIQET 6T60MEVDEIT.

o LTHHS FHLLITeg

OBTewILG.

915861

HUINBHH60
11 P YR s (W) (20 3

LOBMILD

HWemSBHTE B\HHS (LPLGU|LD.
*  GaFHTHTVSHFHD HEFFULIOBB SHeHD LOBBID TBBHIGE6T L6 SieLwremiubSsril 6

211551

LTS LgenIei

Goupim®  gmU@BILD.
o O3 Fizeomen BEXID CHIHMB HIBHID CFUIGOLPEBUITESLD.

©)6en6TSHSBLILIL_L_T6D

uTSIL L’ L

(Programme)

CgTensuied

Flwrersrs

T TOFnDBIHEOBHMENT  SIGLILIHL WITHSD

LOBMILD

GBIuIL LU L

o (PFHTEMWHBI QUTEBIIL, CeuBplsromer LTSHL B (LPeBENDSE (LPSSIWLILDTETSTEGLD.

(@urgzsb 10 Lseiterfaeir)
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ellem Tmamen UfbBHIenTSBUILLL.  6llenLde6iT

(a)

5,000

epeld (source) &.ri)m.&)@.wﬁﬂu COC % “Weightings” @mizﬂfufﬂi fwiﬂz:c)

z;ggg:g 900,000.00 |  18.19% 82% 14.88

HBSB  GU(HEUTUI - - -

BLaT 200,000.00 | 15.00% 18% 2.73
1,100,000.00 100% 17.61

WACC =17.61%

CEFwBLTHS6I

Ke = Do (1+g) +g
Py

Ke = 25 (1.15) +15%
900

7
I

18.19%

(b) i) B3 auelasHar Hevs wBBID FITFf peuHeidh BIUSmBHH HMBHEBH.
ii) JBHACAILGTEN aUMNBEBL HIILIMTL 1960 IHTHBIOMHIHI E)606M6V.

iii) SbUeld SHUTFFTID IOBEID  URIGSTITSNET  QFLBUT 1960  FnBHiGeoTan  HTHHID
61B1ALOIGLEM6V.

iv) QI 19HBTT  alflaileudhad0emev.

V) SURIWTRIZ DIFHB6eTey  EeuTudhend FLHWL Burgd 9Hs el gowd FHS
Gouemitiguwr BxHemeulilsbenev.

Vi) uewiaiss Hleneusmlouled L eflell LTOSTHLILTE] E)60TLISFLOTEISI.

(c) 1. B elpeubiseiesr &b
@eurusrshHeend (ROCE and ROE)
Builied GLi

o flewwoulsd B\mHEH elevsmed
Cersglamer SiQliLemL WTeHs BT Sl
&ITGULD.

Senewiii] aldHD / GBI HUID
(Qorgsb 10 Leitefaseir)

® NNk v

FLL &GS HUIUTHSH6I

ifley B @eit Blenmey
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uga - C

Qe (02) sLLTW 666,
(Oorgh b 50 LsiteriaseiT)

ellem 8mamen UMbBHINTSBUILLL.  ellenLSH6iT
A)

(@) yHw 5 HLEIHBEHL T COHTL LUl STSGILITUIFF LTI HLOTDI:

15.000

QU(BLLD YO Y1 Y2 Y3 Y4 Y5
yslw Quibdrs Osmeteuerey | (100,000)

giﬂ;w?wwu o 14,000
uenpwl Guibdy elBLenent 6,000

alBUmeT DIl 90,000 60,000 | 75,000 | 105,000 | 120,000
wTEId SAyw SiFafiy (45,000) | (30,000) | (37,500) | (52,000) | (60,000)
HlemeouiTed &SFwl SISl (22,800) | (22,800) | (22,800) | (22,800) | (22,800)
bl (94,000) | 22,200 7,200 | 14,700 | 29,700 51,200

@MUY  Blensowmerr &Sguid LB S ubHTHHer CHUIOTRIHMmS 2 6iTeML HHale0ens0 61L& FnbHILD

STWILDTSH S SHHSBLILIL (HIETETS.

(b) () upw QuibPrsder Bay GBempl GUDILHS Samilie

t5.000 SIS ILTUIFFEODHEIT COC @ 20% Sienpl GuEpIog)

Y0 (94,000) 1.000 (94,000)
Y1 22,200 0.833 18,492.60
Y2 7,200 0.694 4,966.80
Y3 14,700 0.579 8,511.30
Y4 29,700 0.482 14,315.40
Y5 51,200 0.402 20,582.40

sy @bensl GupIng) (27,101.50)

AA3/ MAF (pETMIDSS IS HaNSEGL MHUTLeID



(i)

a5 alamena aisb (IRR) = A + NPVa x B-A
NPVa - NPVb
= 10% + (4,747.00) X 20%-10%
(4,747) - (27,102)
= 10% + (0.2124) X 0.1
= 7.88%

CewBLTHSHeiT
e BByl CoC@ BByl
o,

5000 STHLILITEF60S6IT COC @ 20% QLIS 20% LIS
YO0 (94,000) 1.000 (94,000) 1.000 (94,000)
Y1 22,200 0.833 18,492.60 0.909 20,182
Y2 7,200 0.694 4,996.80 0.826 5,950
Y3 14,700 0.579 8,511.30 0.751 11,044
Y4 29,700 0.482 14,315.40 0.683 20,285
Y5 51,200 0.402 20,582.40 0.621 31,791

By Sbenp
o (27,102) (4,747)

a 27.12 Blevedwient 20% e aldg Hemeoulsd Bey @Benml Qupind edifoempuied Lgu
QUBSTHMS PHeShH GFlW WIQUITI.
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B)

alensasLd @Bl eb. eb.
112,500.00
Fa(BID  GU(HLOTGILD 125 spog st @ 900/= (QBTLILIEHL LI QUBLOTEILD,
Fhamspuied alB@Gd alamev)
() &b GFevey
£ X 125 @ 82,500.00
. . lal.al X DI6VGBH6IT
@By GummeiT 660/= ® ® (GBILg cpeolt QUITMHET Fheng
alleneouL 6T GHTLTLmL W)
85 omad 0.5 LDGDYSﬂ,é)Q)QU_'IITGDI'E‘zIaaﬂ'T 62.50
125 o160 @61
(-) ®mpdan GamibLed
LD6WT) & S\ UITEURIEH 61T (40.00)
16,875.00
(GouemeouwiBm
Cambleomen LIBMBTSESGHmMB 22 50 LO6u0f| & S ULITEVMIS6TT
@ 500/= * 1.5 ' CBTLIUBBSI, eGlereles
Fellwimerigl Goevgs Beueneo
LD6UOT & & WITELMIBETHEE, DL (HILD
2 SHHIAUTHLOTIHTESHLD)
S o 3,750.00
wrmi OH @6.0/=LD ol @ (OamLiyenLwigl, gGlaefer
SIF FTHMTe0T BHHLD.)
Beveowienr OH FaBIb GlEaoaIm (Soremd aBILISHES
OLIUBBSI)
QTeHs WIEID CFeve (103,125.00)
P> B)e0mLd 9,375.00

aeIupSsiIU’L s&alF sbuel sliLmuwors alCsL sl Lemenmw gns Gaumibl. &b S L ener

BGuweodsors BevmUd 59,375.00 Gener GBLMBSHBBSHI.

(Gorga 25 LseitefiaelT)
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el 9Bemen UMbHHInTSSILL L. 6ll6nLSH6iT

A)
a)
D _GRIenD @)60TLIS SHewiLiL By @5.000

o Bubd wBBID elBUme 1,800 spogset @ ep.13,000/- 23,400
GrILGUTmeT - A 17,800 8.8 @ ep.500/- (8,900)
GBié el ;;;%% /L_D“"ﬂ&’g’q“”mm @ (1,420)
HMEUMIDF OF606)] (10,320)
omyid Gy Heme (960)
Bleweowlmer GLojsHemev (1,600)
CoTeHSHsH SHFuid (12,880)
2 _GWIeNID E)eVTLILD 10,520

GBI : Bleveowimes &SJuild o ewienld Bleneowlmer HJLSHHBES FIOTRIH 61601 HHSLILIL HET6NHI

(b) wrhseflen sewiliy 05.000. LGTGU(HLOTHI.

i. elBuemer alenev (Lpy6usT

ii. elBUmeT HeTaU6T6 (LPJ6wT

iii. BBy OUImET alenev (LPTewT

iv. BBy QUITHET LITeUEMET (LPJ6UsT

= (2_ewienlowimedl  allenew — HlensOWITeT 6l6m6eV) X

©_GuTenLOWITET  eBLIen60T

= (13,000 — 12,000) x 1,800 sieo@seT

=1,800.00 F

= Hemeowimer allensv ([HeMELWITET D66 — 2_6UWTenID SI6TT6)])

= (12,000 (2,000 — 1,800)

=2,400.00 A

= (Bewsuwimen al6m60 — 2 _6IenLOWITET all6M60) X

2 6UT6MLOUITET  LIT6U6m 60T

= (400 —500) x 17,8008.&

=1,780.00 A

BeneOWITeT  aiene0

= (HeW6LWITENT LITAIMET — 2 GWIGHLOWITET LITAI6MEIT) X

= (1,800 x 108.8 — 17,8008.8 ) x 400

= 80,000 F

AA3 / MAF
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V. GpJ g6l aldlg (Lpyew

Vi. GBj g6l alenarbSmer (Lpyewt

Vii. ompib Gubsemev OFevellest (6wt

= (Peweowimenr al&Hb — 2_emeniowimer all&sHbd) X

2 _GRIGHLOWITEN  LO6UNI g3 WLITEUMISG6IT

= (150 — 200) x 7,100 wewflg & Limevriimsi

=355,000 A

= (Blemeowimen 106w HABWITEORIGET — 2 6WTeDLOUITET

LO6WT & S UITELMRIBHEIT) X [BlemeowiTedr  alla gD

= (7,200 weni g wmeomiser — 7,100 wemilgbawimeoniser) x 150

=15,000 F

= (2_ewieniowimen  LoewiSAHWImeomiberlen Blensouwimer ailalgHLo—

© GuTemLOWITET  LD6UN &5 UITEURIBETNEIT o amTenlolliTen al&)HLd)

=7,100(100) — 960,000

=250,000 A

viii. wrgb CupHmev elaansABaT (LPTeT = (HleneOUITET D6 SE UITEBIGHET — 2 GRTenLOUIT6T

L6 & FHUITEURISHET) X [HlensOwlTent aldl&ID

= (7,200 wenisHwmeomisen — 7,100 wewllggHuwimeomiser) x 100

=10,000 F
(B) Gzfie 1
Possiu L Qurmest C wpmid . 6Ws0edwer Gadiin Gumib.

A B C QTS HLD

alBLIen 6T 25 30 55
VC (10) (15) (25)
LIIg6iIL 15 15 30
HEMEVMLD HIVIEU6VSH  B1F V6| BH6IT (7.5) 9) (16.5)
RJBHLILLL FHov CaFLAlIL - 6 6

75 6 6 19.5

a®Cameir : Oumrem C PmssiuEn Gursk Hmevend Sealend OFeant Gurmer C oy
BB QUTHL&6MaTTed LITaurg 6ens0Emens.

AA3 / MAF
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Ozfley 11

Bobsi’ L ourmer C wBgid Gumrmet B uiB@ euemmisei omBEpIH6.

A B C (Qumpeir B) QLTS HID
aliLenes 25 30 18.9 73.9
vC (10) (15) (10.5) (35.5)
Uil 15 15 8.4 384
HEMEVMID DIVIAIVS  OF6V6)BH6TT (7.5) ) (5.67) (22.17)
7.5 6 2.73 16.23

a®Bameit : LHw GuImeT B ouens somevmio Seaiens OFeease Gureaip elBuemer Gl

30% @amed o wiss Gauewihd. udw Qummer B o et Gurmer C euenmisenenil LweTLIGSHS

2 BusHFH GFuFHmLiiler.

giomend : g Grmienmerdl. (Heflwimy) sbued, sl Lmuiores Qurmet C Bmisbd wBmid Gurmer B

Gar 2 _BusHd GFuwrgl p. 6s0elwes CaLilienuls GUDILD.

CFuBLITG®6T

W1 yglwu Gurmer B uller alB@b alenso

W2 ygw Qummer B uleir Gomgg wrpid &lywiib

W3 ygw Qummer B uler sHemevento

DIVIAIVDH OF606)H6IT

1

1

50 x 90%

35

(15,000,000 / 200,000) x 140,000

1

1

S.

ifley C @eit Benmey

0.5 10l6068uI6sT

8.9x30%

67

(COTSSID 25 Lj6iTaiaei)
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Notice :

These answers complied and issued by the Education and Training Division of AAT Sri Lanka
constitute part and parcel of study material for AAT students.

These should be understood as Suggested Answers to question set at AAT Examinations and should
not be construed as the “Only” answers, or, for that matter even as “Model Answers”.

The fundamental objective of this publication is to add completeness to its series of study texts,
designs especially for the benefit of those students who are engaged in self-studies. These are
intended to assist them with the exploration of the relevant subject matter and further enhance their

understanding as well as stay relevant in the art of answering questions at examination level.

© 2014 by the Association of Accounting Technicians of Sri Lanka (AAT Sri Lanka)
All rights reserved. No part of this document may be reproduced or transmitted in any form or by
any means, electronic, mechanical, photocopying, recording or otherwise without prior written

permission of the Association of Accounting Technicians of Sri Lanka (AAT Sri Lanka)
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