SRI LANKA

@evmInad BHeWIHHL (hdh OHTIOELHIL LSNUICOTENT SHLPHLD

AA3 ufiens - ggevteufl 2019
(January 2019 Examination - AA3 Level)

AIITHBEHLD MBHHBHINTHBLILLL NNl &H(ETHLD
urL @evsésd : AA32

(LPBTMDGHHIUD HE0THB(HLD HlHuUuleY|Ld

(MAF)

AevmiIends HaHSL(hd OFHTEOHIL LOIWTETTHOT HLPHLD
@6v, 640, Oeuetr. (PMIHOHL HOGUT YPeHsH HTOABILO LOTEUSHND,
BTCrameiil g, OQsmupbL - 05
@&sT.Gu - 011 2 559 669

sevall wHod LUIHAL Wfelet @m Geusfui®




é )
BevmInd HeWIHSL (hdH OCBHTHEOHILLAIUIEVTEN] SHLOHLD

&eval ommId LUIBA0 Lifley
AA3 L svg — semeufl 2019
(AA32) paTemwsi g iens HewiebbHD Hiduluwein

L uflibgienTohslLL L allenL &6iT )

uGs - A

Breii@ (04) sl LTw elenmdasit
(Quor g b 20 LsiterflaeiT)

elleomm Oliasmen UfbgHienIssiLL L ellenL a6l

(oipFwumub 8 - el L Haenwl  (pSTELOLILIBGEHSH6V)

a) @uIRHWL FLSH60 CFASSILBL SieTenel LTHSESW 3 SHTJewSeit

. Q@ BUflel euTpdHen®  LITewT
. Gy ell&HID
. T Heme  Liewll  ewT(BaB6N  LHLO ([ 6dTment
. HIDIOl6L  HHISUNLILISNT H6IT
. QI lg eiHD
. WOTHTHSH /| QIBLIHS Bl L WIBIBHDET CFeVHHbInlguid HeTeno
. QTIPS GTEHITUTTLIL / U BSTEVLD
b) @UIeLSW S L SH6r HeTENLOSHGIT
. RUILHWSHBGL s OFevayHel LBBID HFH CHemeusend@ eefars UFTLOfHH60
. PUIR| BHTELHAH6 L6l 2 MIB6T ITIPHMBUTIED GHLL SInlgul alHHE D6060FH G

0@ TBBhiEmeT HMJHHd CETeTaSHBE
. HID6L HBIBUNHUILSTHEHHE B LITHIBTIENL  6ILDHIEHSH60.
. Ui FH L samdsded GUIUILHHHS afl FeendDH6I
Grgsd 05 Ysitefsei)
elleom 02@&smen LfbgHienysaiul L ellenL a6l

(SBHumud 7 - OFTEHIBUG  APUSHET (PSTENLOSHHIAILD)

@h. Llebedluiedt 31/03/2018
OaTHE eudell &TevID 365 B @eT /5 73.00
ellwimumy &L Gumy  suglell &meold | ((50 + 60) / 2) /220 * 365 91.25

164.25
ellwmury  sLeil CasTBHCHTy  euglelll | 365 B st /8 (45.63)
HT6VLD

118.63

(05 yeitellaein)

AA3 / MAF (WPETOWSHUS SersSHD Haulwend



elleomm 03@a&men LfbHienyssiLL L elenL a6l

(@iHFHwmub 1

- UTSLIgeT epeold SHLIOL gD WBBId &L GLUTGLD)

a) oL L &GBluiL 606 [HeiTenLoSH6IT

b) L L&SGBUIL606T alenFuIenBaE6iT

SIMer CFWBUTL (B BUILDRIGENET 2 [HoTHGHMIBHBHTE QUL DUl Q&I aILPHIGH MBS

G DML WHBTIgUI BeVEHGHBMET DIMDHI B

Bal Use samiBLURILBEDSE 2 HaSBal

@ Apbs o 1wl GO o gl e GG MBS

Q& THTHT0 FbHLBEHHE BLHH HIOIHMET 6IIDHIGHDB MBS
Ba 9 Cxhms OQFuBUTLTEGLD
A& @UILG HBeusisHlen OFDmWTEr HHaIeNEL FThHHI6TensI

Wl LSGBUILY QUTHSSIOBHI CUTGID DLTWID 2_6iTeng|

elleomm O04iamen LABBHIMISSUILLL.  ellenL eI

Orgso 05 sitefsei)

(SiGHwmubd 3 -

GaTLiyenLw &Syuwibd

- SoTeDd 61{HEHSH60)

alBLsne 6llensv 600
(-) wrEpId Sywib

Gpy Cummei 335

Cryd gneV 140

wrmpId  GLobHeHenev 65 (540)
U6l 60

a)

Aot — sanaiene] eldH  (Profit volume ratio — PV Ratio)

PV Ratio =

umiserli | x 100
elBLeme  6lenev

60 x 100
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b) Fouur_ Bl yeierdl (Break-even point - BEP) sisu@seiev

BEP = mensvuiren GiohsHensn

U6l

=55%*1,020,000
60

= 56,100,000
60

= 935,000 o606l

c) urgIsTLLY elsvemev (Margin of safety - MOS) sl 61160

MOS = unslL elBuenenssit - BEP elBusnenssit

1,020,000 - 935,000

85,000  =)460G&6iT

(Guorgsid 05 Leitefase)

ifley 4 @et BHenpey

AA3 / MAF (WPETOWSHUS SersSHD Haulwend




apsiim (03) & Lmul eflemaamsit.

(Qorghsd 30 Leiterflaeit)

elleom 05@a&men LfbgHienybaiul L ellenL &6

(SiBHwumud 4 - QLT BED BFFWLIOBB BencOMDEHATE BHILOTEIThIGEIT)

a)
Cxeitel [Hlemev GMB Fyraifl 2wy T BFUTBSILLL
GuEIos)
BPEDSE6] 0.2 0.65 0.15
WP&H6U] eeOld CUITHET ellBLIm6T 1,000,000 3,737,500 1,200,000 5,937,500
Ghygwite CFThHLOTEN 620,000 4,875,000 1,842,000 7,337,000

2 GTeUBMIBEN6T  UIGHEHHED

GpyiguITe CFTHSLOTE  ailBLIH6T 1,079,000 4,793,750 | 1,428,900 7,301,650
BENEVWLIMIGBEMST  QF UWLI6OLIB S EH60

ST LILILL SyTEd eTg\unyéaLL
Gumiog) CeumBfCuID GumIog)
Blaspsae

WaEau] (psold QUITHsiT 5,937,500 0.25 1,484,375
eBLIENH 60T
CpyipuITs CFmbgLoma 7,337,000 0.25 1,834,250
2 QUICUSHIBEN6T U8 EHH60
Cpiguwite: QFTbsLomear alBLeneT 7,301,650 0.25 1,825,413
HlemeVLIBIBEMET  OFUIEOLIHHH6D

b)

Crrwine QFThHIOTEl 2 swialsld GuIkiGHed 1,834,250

() Fhowdmw euenJliLgBsTer GFevey (1,050,000)

THFUTTHSILULL. Hay B Hresd 784,250 SIH B MU CHTHOBHBHHBMLD
STIDOL SuyTUIFAulenr SiBmBed 400,000 }

DN IL|

@By Gwle» @I @siten  yeieflalugriser  etdllumjsaslul L GeOTUhIEMm6S
& 60015\ GHTB 60T,
BB 2 _eiten HewBSLIge LIy, CHIQWTE QFThHBHLTE 2 _cmeushHnd RUuEGHH FBbHH

D3 FrEESMmS GHUBGHHIBDSI-
(10 ueiteriiaei)
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elleomm 06Bamen LABBHIMHTSHSILILL.  ellenL 6l

(SiBHwmund 1 - urSligsr  cpsold SHULIOL gid WBEID &L GLUTHLD)

5’000 ursS® OBSpall | 2_GRTEHLOUITEIS] Caupr®
urg®

slBLIET 35,000 | 45,500/35,000*%36,400 36,400 36,400
616
ellBLIE b 45,500 47,320 46,410 910 un
LOTMILD
&b
@bi 5,250 | 5,250/35,000%36,400 5,460 5,293 167 &
CLPEVLIEILITH6IT
FlmewLowiment 3,500 | 3,500/35,000%36,400 3,640 3,665 25 um
Fn60
HBEOOWIBH 16,800 | 16,800/35,000%36,400 17,472 16,758 714 s
Fn60
LD BILD 12,250 | 12,250/35,000%36,400 12,740 12,393 347 &
CopgHemev

(37,800) (39,312) (38,108) 1203 #r
U6y 7,700 8,008 8,302 294 Fr
BleneuLLITe (5,750) (5,750) (5,767) 17 ur
2 _BLSHS
BLorbHemev
@eomuib 1,950 2,258 2,535 277 &n

*ur - UTSHSBTEGH , FT — FTSHHOTHISI
(10 yeireflsein)
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allemm 07B&men UMbGHInIHSILL L. 6llenL&H6iT

(SiBHwumubd 3 - GsTLJymLW SJund -  SHIoTend aBHHHe0 )

Q
g = ¥ .
2 ? 5 5z |8 3 |%8 83 9 8% 3 teg"é
AERERERFE AL B 20 S NS B =1 R
= . B ‘@_é’ 9 .EB @ @H 9 _:I =R =) _:I
S| @ @ |9 |¢& 119 B 3 2 =
[-% o 2 =) = (% @ (% ‘a
w o 9 G
©
K1 | 218 | 175 | 43 42 1| 240,000 240,000 (245,700) (5,700)
K2 | 225 | 210 | 15 25 -10 | 126,000 | (1,260,000) (625,000) | (1,885,000)
K3 86 68 | 18 12 6 | 400,000 | 2,400,000 (830,500) | (1,569,500)
Gurmst K3 w B6 GFwshuBSHHInsBE& LflbaHienyssLGaBs
b)
Quraweit alBLIen 60T QuTrgieumenr LIS usiseiiy 36116 QLoTHHLD
allenev LOT@ILD LomID
&lyunp &yunp
K1 175 (140) - 35 240,000 8,400,000
K2 210 (165) - 45 126,000 5,670,000
K3 86 (60) (12) 14 400,000 5,600,000
Y YT 19,670,000
(AIH)EY:5)
LIrhis6TL
) (12,680,000)
Quirgieumes
BlemsouIment
&ywio
() Guegls (830,500)
OFweonHaH
BlemsouITest
&ywip
(1)W1 7| I 6,159,500
@6

(10 yeirerflasit)
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@uemi® (02) s LTwl o6 oei.
(Quor g b 50 Lsiterflaeit)

allemm 08ia&men LfbgHienyssiUL L allenLdei

(SIHHWMUID 6 - PEVSHEN (LPEURIBEHLD PG EITUILPLD)

A)
a) Ke = DO(l+g)+g
PO
Ke = 50+0.1)+0.1x 100
55
Ke = 20%
b) Kp = DO
PO
Kp = 3.2x 100
30
Kp = 10.67%
c) Kd = K (1-T) PO
Kd = 14 (1-0.3)
78
Kd = 9.8x 100
78
Kd = 12.56%

(02 eiteriessit)

(02 eiteriessit)

(02 eiteriessit)
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d) CLPEOGHED  (LP6VLD Fhewd WHIL oh. | PeOHENDH LP6VSHE  &I[TWILD
Sywn % @h. LBlevedluiedr
ENHTTE0T  LIBIG ST 1,320 20% 264
(psirifimio 225 10.67% 24
LIBI&H&H6TT
BL LIS BT BIS6TT 780 12.56% 98
2,325 386
WACC =386 X100 = 16.60%
2,325
(03 ysiterilaeiT)
B)
a)
(SIBHAUTuD 5 - PSS B LgILmuie])
. “000 Qubarw | QSTPBLT.B QUBLOTEN | MBS ApeuHa OFeve| | Rnenm
e UTUIFF60 | oulfl ueIUTLFFsL | @ 15% 1% T
YO (12,500) (12,500) 1.000 (12,500)
Y1 - 7,985 (1,458) 6,527 0.870 | 5,675.65
Y2 - 8,375 (1,575) 6,800 0.756 | 5,141.78
Y3 - 8,955 (1,749) 7,206 0.658 | 4,738.06
Y4 - 9,875 (2,025) 7,850 0.572 | 4,488.26
NPV 7,544
W1 - euomen aufl QFIGHHIHED
@.“000 | sewibSlwed | Gxuiomend | GETHBUT® LPEVFHEU S af|@L_Banigul GU(HLOT 60T
®60mrLIb uemt UMUIFFed | Gar@dliLeie) S60mLID afl @ 30%
Y1l 4,860 3,125 7,985 (3,125) 4,860 1,458
Y2 5,250 3,125 8,375 (3,125) 5,250 1,575
Y3 5,830 3,125 8,955 (3,125) 5,830 1,749
Y4 6,750 3,125 9,875 (3,125) 6,750 2,025
(5. “000 AuibSHrid | OsmABLT G QUHIOMET | BB sl  OFeve| | BMenm
LIeRTLILITUIF F60 auifl LeRLUTIEFE6Y | @ 15% Loy
YO (12,500) (12,500) 1.000 (12,500)
Y1 - 6,475 | (1,005) 5,470 0.870 | 4,756.52
Y2 - 6,886 | (1,128) 5,758 0.756 | 4,353.65
Y3 - 7,300 | (1,253) 6,048 0.658 | 3,976.33
Y4 - 7,850 | (1,418) 6,433 0.572 | 3,677.80
Y5 - 8,280 | (2,484) 5,796 0.497 | 2,881.64
NPV 7,146
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W1 - eumomen aufl QFIHSHIH0
.“000 | sewmsSwed | Cpuiomemd | OHTHBUTL G LPEVSH 6 alfl@L banigul QU@LOTeN  euifl
&60mLID Ueml UMIFFeL | Qsm@Lierey B60mLID @ 30%
Y1 3,975 2,500 6,475 (3,125) 3,350 1,005
Y2 4,386 2,500 6,886 (3,125) 3,761 1,128
Y3 4,800 2,500 7,300 (3,125) 4,175 1,253
Y4 5,350 2,500 7,850 (3,125) 4,725 1,418
Y5 5,780 2,500 8,280 8,280 2,484
(12 yeiteiiaeit)
b)
Quipsiyo P1 Quibzyd P2
SLUBEHTEVLD 4 oy euin(ha6i 5 e BEHei
NPV 7,544 7,146
QIBLIBHT sryenll @ 15% 2.855 3.352
AEV 2,642.32 2,131.74
(03 yeiterilaein)

c) @updyb P2e et @uiG6urs Quipdrnw Pl o wibhs AEV | mans@d seiLgred
BBs0 wmewIBHI 19651 Lip  RuibAgid P1 o Cxjey Gouiwr uflbsiengsbalilBasgl.
(01 yeiteriessit)

Grssd 25 Usitefsei)
elleomm 09p&men LfbGHienIeHsILL L. ellenL eI

(SiBHwmund 2 - 2w reiseia@i T SO Id & GLHUIGHSHVID)

A) a)
1) eBLNET een60 (LD 6T = 2 ewienlowimen alBLIDS SieNe)| (2_euwleniowlmen eilBLisns
allemey X Hwo eNBLener ailensv)
S =23,630 (3,300 - 3,420) = 2,833,600 &
Q = 14,780 (5,500 - 5,380) = 1,773,600 um

= 1,062,000 &
(02 yeiterilaein)
QDL H6VEMe) (LD 60T = puw eiBusner elenev ( (2_swienowiTer elBLEN6T DieTe] X
B SHevenel) — (2_ewlenlowiTe alBLIENT SieNe] X

©_GTNLOWITEN FHEV6M6N ))

S =3,300 [38,410 x (25,000/40,000) - 38,410 x (23,630/38,410)]
=3,300 (26,006.25 - 23,630) =1,241,625 unm
Q =5,500 [38,410 x (15,000/40,000) - 38,410 x (14,780/38,410)]
=5,500 (14,403.75 - 14,780)  =2,069,375 an
QIBLIENST  &H6VEme) (LD 60T =2,069,375 - 1,241,625
= 827,750 &
0 (04 eiteriessit)
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1i1) QNBLIENET DI (LD 6usT =plwi elBusmsr elenev ((QTsHdh Buwiw elBLemer 66y X
B Hevsmel) — (CTHEH 2 renlowimer elBL6T D66y X

B Hevene))

S = 3,300 [40,000 x (25,000/40,000) - 38,410 (25,000/40,000)]
=3,300 (25,000 - 24,006.25)  =3,279,375 wur
Q =5,500 [40,000 x (15,000/40,000) - 38,410 x (15,000/40,000)]

= 5,500 (15,000 - 14,003.75)  =3,130,875 um

lBLHET DI (LPT6usT = 3,130,875 (gh) + 3,279,978 (gh)
=6,410,250 (um)
iv) elBLsne GUXIDS (Lo 6wt =1,062,000 (gr) + 827,750 (&) - 6,410,250 ()
=4,520,500 umr
(02 yeitellaein)

b)

(SiHHwmud 2 - 2 wj reisei@iLrs S gid sl GUUGHHEID)

2 BUSHABG 2 WTHIL ApeolIQUTH6T LWeTLUTH / GmBHSULF o BUHHH HeDL BH6I
2 WFSHIL peOlIQUTHeT QBTeT(pHed / Fhemdulsd GUTH aleney SFHsFL
*  FHpeviowBp el LwWeTUTG / 2 BubSHd HewL &6l

(03 yeiteriiesit)
B) a)
(SiHHwmund 3 - O@HTLjyemLw Syund - HITerd B HH0 )
Qurpeit Caxeitall Fpenwiresr  oerflul OLrHHID
emfsgwimeomidsei  (SL)

T1 14,500 0.80 11,600
T2 26,000 0.60 15,600
T3 42,000 0.30 12,600
CLThs FHpeniowlrer sl 39,800
16w G ULITEVMRIGET BFHeme
CLThs Hpeniowlrer ol 40,000
o6l H A UITeVMRISHET BHemeal
LOlen® 200

Qurpeit Caxeitall SHpenwwiBp  2amflul OLrHHID

L6 8585 LIT VMBI 61T
T1 14,500 1.50 21,750
T2 26,000 0.80 20,800
T3 42,000 0.70 29,400
CLomHs HpewLowiBp  2ampul 71,950
L6l A UITeVMRIGHET  BFHeme
QoS SBEwOWBE  2mfius 65,000
LD6UO| G B UITEVMRIGB6IT  SlenL_LILIGTS)]|
(GL] 6,950
(04 yeiterilaein)
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b)

T1 T2 T3

sliisLenen eilsneo 7,400 4,500 3,100
(-) om@Ib  &Fuib
Gpy  Gummsi 3,470 2,160 1,185
Smpemowirenr g6l (@ 300/ - 240 180 90
HpenowBp el @ 240/ - 360 192 168
T BLobBHemev 345 210 150

4,415 2,742 1,593
i el 2,985 1,758 1,507

1.50 0.80 0.70
PH VG HBOOWBB el 1,990.00 2,197.50 2,152.86
LD600T) 5 B ULITEVMBIG EThD BIT6d  LIThIB6NTLIL|
Syeuflens 3 1 2

QuiTqR6IT QuITqn6IT FHmpeniowiBp  oarjflul QLT HSHID
swmfliy &L 1b L6l & & UIT6OMIH 61T
Tl 9,866.67 1.50 14,800
T2 26,000 0.80 20,800
T3 42,000 0.70 29,400
GoThHs SHpemOWBB el 65,000
Loemil S UImeorhissT Cahemel
GOt SpemOWBB el 65,000
LD6mT A UIT6UMBIBET  BFHemel
(06 eiteriimsit)

dfley C Qe Flenmey

(Quorgsid 25 Leefasei)
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Notice :

These answers complied and issued by the Education and Training Division of AAT Sri Lanka
constitute part and parcel of study material for AAT students.

These should be understood as Suggested Answers to question set at AAT Examinations and should
not be construed as the “Only” answers, or, for that matter even as “Model Answers”.

The fundamental objective of this publication is to add completeness to its series of study texts,
designs especially for the benefit of those students who are engaged in self-studies. These are
intended to assist them with the exploration of the relevant subject matter and further enhance their

understanding as well as stay relevant in the art of answering questions at examination level.

© 2019 by the Association of Accounting Technicians of Sri Lanka (AAT Sri Lanka)
All rights reserved. No part of this document may be reproduced or transmitted in any form or by
any means, electronic, mechanical, photocopying, recording or otherwise without prior written

permission of the Association of Accounting Technicians of Sri Lanka (AAT Sri Lanka)
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